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News from WABCG               APRIL 2017 

Editorial 

We are now back from 

Yamoussoukro, where we held 

our 36th Council at the invitation 

of the Fédération des 

Producteurs de Canne Villageoise 

de Côte d’Ivoire (FEPCANVICI). 

A total of 76 delegates from 16 

countries attended this event, 

which included 2 days of work 

sessions followed by a visit to the Zuénoula sugar 

complex. Once again, we had the opportunity to 

exchange and discuss our respective challenges, which 

are very often the same, putting particular emphasis on 

Africa, with the presence of representatives from South 

Africa, Malawi, Tanzania, Swaziland, Nigeria and Uganda.  

The welcome extended by Clovis Bony, President of 

FEPCANVICI, was true to the reputation of Ivory Coast 

and we take this opportunity to thank him most 

sincerely.  

Our meeting focused on two main topics: sustainability 

and innovation. As part of the latter topic, the study 

devoted to technical support available to the growers will 

be published by WABCG before the summer. The 

problem of adapting to climate change was raised, as was 

the importance of the search for risk management tools.  

In April, WABCG will be traveling to South America, 

where I have the honour to represent the World 

Association in Cali, Colombia, at the Expocaña event 

organized by Procaña.  

In the meantime, I invite you to discover the results of 

our study on the future of the EU sugar market post-

quotas published this month and which is available from 

the Secretariat on request.   

Jean-Pierre Dubray, WABCG President 

 

 

 

 

 

News from WABCG: to be 

retained from Yamoussoukro  

The WABCG met on 14 March 2017 in Yamoussoukro 

(Ivory Coast), and concluded its work with the following 

final statement: 

 

“The Association focused its work programme on 

innovation, as the driving force of sustainability in world 

sugar sectors and on this occasion, shared the results of 

its study on the technical support available to growers 

throughout the world. 

This study was conducted in recognition that it is through 

innovation that agricultural production can take up the 

leading challenges of tomorrow, in particular climate 

change, which will have a double impact on the growers; 

it will increase the uncertainty of yields and accentuate 

price volatility.  

The study reveals that private companies, who need a 

return on investment, cannot invest alone in the potential 

of agronomic innovation. The World Association calls 

upon governments to support investment in agricultural 

research and technical innovation, with special emphasis 

on technology transfer in the field. In order to optimise 

this investment, it must be:  

• aimed at independent scientific bodies at the 

service of the sector, whose objective is to 

establish the best technical recommendations ; 

• accompanied by a wide transfer of the results in 

the field, with the support of the growers’ 

associations who must have the necessary means 

to assist their members at technical level.  

The World Association underlines that it is also through 

innovation in the contractual relationship with sugar 

processors that sustainability will take shape. The 

Association is pleased to observe that beet and cane 

prices are usually based on the application of a pre-

defined formula according to the value of the final 

products. Nevertheless, it calls for innovation in the face 

of price volatility, for example by considering effective 

access to futures markets and other risk management 

systems.” 
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NEWS FROM JAPAN 

 

Japan’s yearly demand of sugar has steadily increased in 

the post-war period, reaching 3 million tons between 

1970 and 1980. However, after 1990, against the 

backdrop of population decrease, and a combination of 

changes in consumer preference shifting to more use of 

HFCS and low-calorie sweeteners, the demand dropped 

in the 2015 fiscal year to about 1 million 980 thousand 

metric tons/year, and it is still continuing to decrease. 

 

As for sugar production in Japan, beet sugar is produced 

in Hokkaido (the northernmost island), while cane sugar 

production is located in Kagoshima and Okinawa (in the 

south). There are 8 beet factories run by 3 manufacturers 

in Hokkaido, and in Kagoshima and Okinawa there are 17 

cane mills operated by 15 cane sugar manufacturers. The 

combined sugar production amounts to approximately 

700 thousand metric tons, and of this 580 thousand tons 

is beet sugar and the rest, 120 thousand tons, is cane 

sugar. Japan’s self-sufficiency rate for sugar is about 35%. 

Thus, Japan needs to import about 65% of its yearly sugar 

demand and this is equal to about 1 million 300 thousand 

metric tons a year. Japan imports raw sugar to be refined 

domestically mainly from Thailand and Australia. 

 

As beet sugar is planted only in Hokkaido, sugar beets 

have become one of the most important rotation crops 

on farms. The majority of cultivation is transplanting in 

Hokkaido. In March, growers start raising seedling in a 

greenhouse, and transplant seedlings in a field from the 

end of April to May. 

 

Around 7,300 growers cultivated sugar beets and 

cropping acreage was about 59,400ha in 2016. 

Transplanting is about 80% of total. In average 53.7t/ha 

of beet were harvested with an average sugar content of 

16.3%. This result is lower than normal because of bad 

weather. 

Masamitsu ITO, Vice-President 
HOKUREN Federation of Agricutual Cooperatives 

 

 

 

 

 

 

 

Seedlings of sugar beet in a greenhouse 

 

 

 

 

 

 

Seedling transplanter 
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NEWS FROM AUSTRALIA 

 

There is a sharp north-south divide in the weather 

conditions being experienced by Australian sugarcane 

growers as they move towards 

the 2017 harvest which will bring 

in a new sugar marketing regime.  

The 2016 harvest yielded 37 

million tonnes of cane in 

Australia which meant a ninth 

consecutive year of increased 

cane production. In the northern 

and central growing regions, the 

season (campaign) was extended because of rain at 

difficult times during the harvest.  This rain also 

negatively impacted the quality of the cane.  As a result, 

around 500,000 tonnes of cane had to be left in the field. 

Good falls of rain have continued through the summer 

months giving the 2017 Northern crop a strong start.  

By comparison in the Southern regions, cane quality in 

2016 was strong and an efficient and productive 

harvesting and crushing season delivered good results.  

Sadly, that dry weather has continued and now the 

region is in drought and irrigation water is running low, 

driving down anticipated crops size for 2017. 

An enduring issue for Australian producers is the capacity 

to deal with escalating costs of electricity used for 

irrigation.  Costs for electricity have increased over 120% 

over the past seven years and the results have been 

crippling for our farmers.  This situation has come about 

because of a lack of national energy policies to deal with 

the transition to renewable energy sources and the 

revenue delivered to the State Governments who own 

the electricity delivery infrastructure and the inadequacy 

of these networks to be optimised and efficient.  

Irrigation farmers are paying unsustainable prices for 

electricity when it has to be used during periods of peak 

use across the network.   

This year growers in Queensland will be able to choose 

which marketer takes their share of the sugar (Grower 

Economic Interest sugar) to the world market and have a 

say as to how that sugar is priced for the 2017 and 

subsequent seasons. Initially the choice will be between 

the mill the grower supplies and the industry owned 

company, QSL.  Prior to 2014 all sugar from Australia was 

marketed to the world (80% of our 4.5Mt production) via 

Queensland Sugar limited (QSL).  QSL is an industry 

owned marketing and logistics company. This was done 

under a voluntary marketing agreement signed by all 

milling and grower representatives. In 2014 Wilmar 

Sugar, Tully Sugar (owned by CofCo) and MSF Sugar 

(owned by Mitr Phol) decided to remove themselves 

from theses arrangements and establish their own 

marketing channels by 2017.   

However, growers wanted to have choice in how their 

interests in sugar marketing were delivered to market.  

Not have dictated by their mill.  After a protracted 

campaign by growers, all mills have now reached 

agreement with QSL to enable it to be an alternative 

marketer to themselves to enable choice to occur.  The 

space exists for other marketers to also enter the 

Australian marketing landscape.  Of the six milling 

companies operating in Queensland, Wilmar Sugar was 

the last to come to terms with these arrangements and 

have done so only within the last month.   

Thankfully, Cane Supply Agreements are close to 

finalisation in all areas and the crushing season is less 

than three months away. The new agreements will 

modernise the structures within the industry, for the first 

time enabling growers to make business decisions and 

manage the risk of their operations in relation to both 

revenues and costs.  With forward pricing options 

available, many growers have secured a good base to 

their sugar prices for the 2017 season.   

While we always need the weather to be on our side, it is 

unfortunate that during March we suffered the effects of 

a Category 4 Cyclone (winds exceeding 220km/hr) across 

4 of our districts.  For those farmers affected the crop 

losses could reach 30 to 50% and the emotional and 

financial impact will be long lasting.  The overall change 

to our national crop will not be significant, perhaps down 

by 5% to 10% on our forecast.  CANEGROWERS is working 

hard with all industry stakeholders to have farmers and 

mills ready for the crushing season ahead.  

Paul Schembri, President 
Canegrowers 
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NEWS FROM FINLAND 

 

Finland is the northernmost sugar beet producing 

country in the world. Growing season is short and yield 

levels are lower than in more favorable conditions, but 

winter and frost also takes care of many pests and 

diseases. Summer days are long enhancing the growth. 

There are 700 skilled sugar beet 

growers in southwestern Finland 

with a growing area of 12 000 

hectares. Our production quota 

has been 81 000 tons of white 

sugar covering 40-45 % of our 

domestic use. 

 

Finnish sugar beet growers and 

beet sugar processing company Sucros agreed on a 

three-year IPA by the end of November for years 2017-

2019. Growers have now the possibility to choose in 

between one year or three year fixed contracts or one 

year variable contract. The variable contract will react on 

the price changes of the EU white sugar. Until now the 

growers have paid for the beet transport and have got a 

transport allowance from the processor. From 2017 

onwards Sucros will be taking care of cost of beet 

transport and loading up to a certain distance.   

 

Even though farmers are facing huge changes in the EU 

sugar policy and many new things in the fresh IPA, we are 

confident that sugar beet has a prosperous future in EU 

and Finland. World sugar usage is increasing 2 % 

annually. Sugar will be used not only as food but also for 

industrial purposes, energy, plastics etc. Research and 

development is ongoing in bio economy also in Finland. 

 

Pekka Myllymäki, President 
Sugar beet committee of MTK   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The World Association of Beet and Cane Growers (WABCG) is the international organisation which groups together the national and regional 

associations of sugar beet and sugar cane growers at international level. WABCG has 35 member associations and unites over 5 million sugar 

beet and sugar cane growers from the five continents. WABCG is present in over 30 countries, producing 60% of world sugar production. 

 

www.wabcg.org  

The new study made by WABCG  

“The European Union sugar market 

after quotas: what prospects?” 

is now available upon request. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Next Council of the WABCG: 

27 November 2017 

London 

United Kingdom 

 

www.wabcg.org  


